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On the Practical Disputes of Securities Market Manipulation
by Using Advantage of Information

FAN Jian

Abstract: Using information advantage to manipulate securities market is a new type of
manipulation, which belongs to a sub-type of information manipulation. The key difference
between using information advantage manipulation and taking advantage of information to trade
continuously is that the main reason why the former affects the price of securities is the public
information disclosed and the latter is trading. When the main reason affecting the securities price
cannot be accurately judged, it should be determined by which is easy to be accepted in the
securities market. Since the actor of “Muddy Waters” short attack usually obtains information

affecting the price of securities through their own efforts, there is no abuse of power or breach of
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trust obligations. If its publicly disclosed research reports are not false or misleading, and also
disclosing trading plans, then the “Muddy Waters” short attack does not constitute the use of
information advantage to manipulate the securities market. If there is no solid foundation for the
information disclosed or disclosed by the split information of the actor, the information disclosure
is misleading and constitutes the manipulation of the securities market by using the information
advantage. If the actor closes the real information in advance and also the trading plan, the
behavior does not consistent with the nature of manipulating the securities market because the
investors will not be misled.

Keywords: Using Advantage of Information; Securities Market Manipulation; Continuous

Trading; “Muddy Waters” Short Attack
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