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Anti-Monopoly Regulation on Partial Shareholding Acquisition

NING Du

Abstract: Chinese Anti-Monopoly Law does not distinguish partial shareholding
acquisition from full merger. However, unlike the situation in full merger, the financial
right and corporate government right acquired by acquiring company in partial
shareholding acquisition are separated. When the acquiring companies acquire certain ratio
of partial share, the degree of corporate government right that they have over the acquired
company will be a continuum. Also because the competitive effects produced by the
financial right and corporate government right have crucial distinction-the former
influences the competition incentives of the acquiring company, while the later influences
that of the acquired company-the competitive effect of partial shareholding acquisition has
its specialty distinguishing from that of full merger. This specialty on competitive effects,
on the one hand, means that a more detailed competition analysis approach should be

adopted on partial shareholding acquisition; on the other hand, means that there is a

129



ZRIERITIC 2020 FE 6 HA

regulatory gap on it. The legislature should emphasize on the specialty of competitive
effect of partial shareholding acquisition and revise the system as a response to the
regulatory gap.

Keywords: Partial Shareholding Acquisition; Anti-Monopoly; Control Right; Financial
Right; Corporate Government Right
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